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Johnson Matthey’s latest market survey of the plat-

inum group metals (pgms), “Platinum 2010”, was

published on 17th May 2010. It covers supply and

demand for the calendar year 2009, together with a

short-term outlook on the status of the pgm market

and pgm prices into 2010.

Platinum

Platinum Market in Surplus in 2009

The platinum market was in surplus by 285,000 oz

in 2009. Gross demand for platinum fell by 11.9 per

cent to 7.04 million oz.Demand for platinum net of

recycling fell by 8.5 per cent to 5.635 million oz,

and supplies of platinum from current mining oper-

ations fell by 0.3 per cent to 5.92 million oz.

Supplies in 2009 Marginally Below 2008 Level

South African supplies of platinum rose by 0.3 per

cent to 4.53 million oz. Increased output from

newer mines and the sale of metal from stocks

accumulated in 2008 offset losses from the closing

of some uneconomic shafts and pits. North

American supplies, hit by industrial action, fell to

260,000 oz and Russian supplies fell slightly to

785,000 oz. Expansion at Zimbabwean platinum

mines led to output increasing by 27.8 per cent to

230,000 oz.

Autocatalyst Demand for Platinum Down

Gross demand for platinum in autocatalysts

dropped by 39.0 per cent to 2.23 million oz in 2009

as global vehicle production fell heavily in nearly

all regions. European gross demand was worst hit

and dropped by over half to 970,000 oz due to a

sharp, short-term decline in the market share of

diesel cars. Meanwhile the proportion of diesel

vehicles in the European region that were fitted

with a platinum-catalysed diesel particulate filter

(DPF) rose with the introduction of the light-duty

Euro 5 emissions rules, that applied to vehicles

from the final quarter of 2009.

Recovery of platinum from spent autocatalysts

was also sharply down in 2009, falling by 26.5 per

cent to 830,000 oz globally due to a decline in the

number of vehicles scrapped.

Industrial Demand for Platinum Reduced 

The economic downturn hit industrial demand for

platinum in almost all applications as industrial

plants operated well below capacity, product inven-

tories were reduced and capital investment was

delayed. A large amount of platinum was sold from

the glass industry after redundant cathode ray tube

glass factories were closed in China, and the fall in

platinum demand was further affected by the fibre

glass industry’s move towards more durable higher-

rhodium, lower-platinum alloys, particularly in

North America and Europe. Although medical and

biomedical demand for platinum was flat at 250,000

oz, total industrial purchases of platinum were 33.7

per cent lower than in 2008 at 1.14 million oz.

Rising Platinum Demand for Jewellery

Manufacture

Gross purchases of platinum for jewellery manufac-

ture climbed by 46.1 per cent in 2009 to 3.01 mil-

lion oz worldwide. The reduced value of platinum

led to a fall in recycling of scrap jewellery by 18.7

per cent to 565,000 oz, resulting in net global

demand of 2.445 million oz, a rise of 79.1 per cent.

In China, the booming economy and a lower aver-

age platinum price than in 2008 boosted gross

demand to a record 2.08 million oz. The rebuilding

of stocks of metal and finished jewellery through-

out the trade contributed to the increase.

“Platinum 2010”

Within China, plain platinum and gold jewellery is
typically priced per gram, with the price displayed
on boards such as this (Image copyright David
Jollie/Johnson Matthey PLC)



Palladium

Palladium Market Surplus in 2009

The palladium market was in surplus by 760,000 oz

in 2009. Net demand declined by 5.0 per cent to

6.34 million oz, while supplies of palladium fell by

2.9 per cent to 7.10 million oz. Production from cur-

rent Russian mining slipped marginally to 2.68 mil-

lion oz and sales of material from Russian state

stocks are estimated to have contributed another

960,000 oz of palladium to supplies, tipping the pal-

ladium market into surplus. South African supplies

dropped by 60,000 oz to 2.37 million oz.

Incentives Support Autocatalyst Demand

Gross purchases of palladium for use in autocata-

lysts decreased by 9.3 per cent to 4.05 million oz in

2009, largely due to the fall in global vehicle out-

put. However, European auto demand for palladi-

um was almost flat compared to 2008, as various

scrappage schemes supported the sale of gasoline-

fuelled vehicles and palladium continued to gain

ground at the expense of platinum in diesel engine

catalysts. Demand for palladium for the rapidly

expanding vehicle market in China grew to

685,000 oz, up by 76.0 per cent on 2008.

Weaker Palladium Jewellery Demand 

In the jewellery sector, global gross demand for pal-

ladium decreased by 17.3 per cent in 2009 to

815,000 oz. Gross demand in China slipped from

740,000 oz to 560,000 oz as manufacturers devoted

resources to making platinum jewellery. North

American demand was flat but European demand

was driven marginally higher by the introduction of

a palladium hallmark in the UK. Net global

demand fell by 12.9 per cent to 745,000 oz.

Industrial and Investment Demand for

Palladium

Industrial gross demand for palladium (including

dental demand) decreased by 5.8 per cent to 2.28

million oz in 2009 as the effects of recession lin-

gered. Electrical gross demand fell by 100,000 oz to

1.27 million oz due to lower output of automotive

electronics and heavy destocking of components

in early 2009. Recycling of electronic scrap

increased by 50,000 oz, leaving net electrical

demand down 14.6 per cent at 875,000 oz.

Identifiable physical investment demand for 

palladium climbed by 48.8 per cent to 625,000 oz in

2009. Once again, there was strong buying interest

in palladium through the European Exchange

Traded Funds (ETFs), encouraged by the rising

metal price.

Recycling of Platinum Group Metals

There is a new chapter in “Platinum 2010” on recy-

cling, which describes the drivers and incentives

behind recycling of pgm-containing post-consumer

scrap. It defines “open loop” recycling, where con-

trol and ownership of the metal change hands, as

opposed to “closed loop” recycling where the pre-

cious metal is reclaimed and recycled on behalf of

the same organisation which initially purchased it.

Open loop recycling figures for platinum, palladi-

um and rhodium are reported for the automotive,

electronics and jewellery sectors, with the metal

recovered allocated to the region where the

scrapped material had been in use.

Special Features

A special feature on ‘The Zimbabwean Mining

Industry’ includes a schematic map showing the

four major platinum deposits located along

Zimbabwe’s Great Dyke, and describes progress

towards the development of Zimbabwe’s mining

potential. A feature on ‘The Chinese Platinum

Jewellery Market’ discusses the various factors

involved in this complex market, including “con-

sumer pull”, “manufacturer push” and changes in

stock levels of both finished jewellery and

unprocessed metal.

Availability of “Platinum 2010”

The book can be downloaded, free of charge, as a

PDF file in English, Chinese or Russian by

visiting the Platinum Today website at:

http://www.platinum.matthey.com/publications/

pgm-market-reviews/archive/platinum-2010/.

Alternatively the English version can be ordered

in hard copy, by filling in the form at:

http://www.platinum.matthey.com/publications/

pgm-market-reviews/request-a-copy/, by emailing a

request to: ptbook@matthey.com, or by writing to:

Johnson Matthey, Precious Metals Marketing,

Orchard Road, Royston, Hertfordshire SG8 5HE, UK.

193 © 2010 Johnson Matthey

doi:10.1595/147106710X516759 •Platinum Metals Rev., 2010, 5544, (3)•

mailto:ptbook@matthey.com
http://www.platinum.matthey.com/publications/pgm-market-reviews/archive/platinum-2010/
http://www.platinum.matthey.com/publications/pgm-market-reviews/archive/platinum-2010/
http://www.platinum.matthey.com/publications/pgm-market-reviews/request-a-copy/
http://www.platinum.matthey.com/publications/pgm-market-reviews/request-a-copy/


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


